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Detailed SUMMARY of “Gas
challenge,” Dawn Editorial, October

26, 2023

The interim government’s recent gas pricing reform, aimed at recovering Rs345
billion from consumers, is viewed positively from a policy perspective. This step
aligns with the goals of the $3 billion Stand-by Arrangement with the IMF, which
was signed in July. It is expected to slow down the growth of the gas sector’s
‘circular debt,’ which has reached over Rs2.1 trillion. Additionally, the reform is
intended to prevent the two gas utilities from going bankrupt, discourage
inefficient fuel usage, and incentivize exploration companies. However, from the
public’s standpoint, the price increase of up to 193% for various consumer
categories may contribute to inflation, which is already a concern for most people
due to rising living costs. There’s also frustration over subsidies to wealthy textile
owners for their power plants, despite a previous decision to cut off their gas
supply in favor of more efficient generators.

Easy/Short SUMMARY:
The recent gas pricing reform approved by the interim government is seen as a
step in the right direction from a policy standpoint. It aligns with the IMF
agreement, aims to reduce the gas sector’s circular debt, and encourage efficient
fuel use and exploration. However, the price increase for consumers, by up to
193%, could worsen inflation at a time when people are already struggling with
the cost of living. Subsidies for wealthy industrialists have added to public
dissatisfaction. The looming gas shortage and the government’s inability to
secure additional LNG supplies for the winter is another concern, which might
lead to supply cuts and rationing.
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SOLUTIONS of The Problem:

1. Subsidy Reforms: The government should
reconsider its subsidies to wealthy industrialists
and promote a more equitable distribution of gas
subsidies.

2. Increase Efficiency: Encourage industries to
adopt more efficient technologies and practices
to reduce gas consumption and ensure that
subsidies serve a meaningful purpose.

3. Gas Sector Reforms: Implement reforms in the
gas sector to reduce circular debt and enhance
accountability.

4. Diversify Energy Sources: Invest in alternative
energy sources to reduce dependency on gas and
mitigate shortages.

5. Long-term LNG Contracts: Secure long-term
contracts for LNG to ensure a stable supply
during peak demand seasons.

IMPORTANT Facts and Figures Given in the
article:

The gas pricing reform aims to recover Rs345 billion from consumers.
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The gas sector’s circular debt has exceeded Rs2.1 trillion.
Gas prices for different consumer categories are set to increase by up to
193%.
Subsidies for wealthy textile owners have been a point of contention.
The looming gas shortage and supply cuts during winter pose a challenge.
Securing additional LNG supplies is critical for meeting gas demand.
Encouraging new domestic discoveries is necessary to reduce gas import
dependence.

MCQs from the Article:
What is the goal of the gas pricing reform recently approved by the interim1.
government?
A. To provide greater subsidies to wealthy industrialists.
B. To recover Rs345 billion from consumers.
C. To promote inefficient fuel usage.
D. To eliminate the gas sector’s circular debt.

What has been the reported size of the gas sector’s circular debt?2.
A. Rs345 million
B. Rs2.1 billion
C. Rs2.1 trillion
D. Rs3 billion

Why is the public concerned about the increase in gas prices?3.
A. They believe it will benefit the economy.
B. They think it will encourage efficient fuel usage.
C. They are not concerned about the price increase.
D. It may contribute to inflation amid rising living costs.

What issue is discussed regarding subsidies in the article?4.
A. Subsidies for low-income households.
B. Subsidies for energy-efficient appliances.
C. Subsidies for wealthy textile owners for their power plants.
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D. Subsidies for agricultural practices.

What is one of the concerns related to gas supply in the article?5.
A. A surplus of natural gas in the market.
B. Excessive reliance on renewable energy.
C. Stable and secure long-term gas contracts.
D. Looming gas shortages and supply cuts during winter.

VOCABULARY:

Circular debt (noun) (چکری قرض): The term “circular debt” refers to the1.
outstanding debt in the energy sector, particularly in the electricity and gas
sectors, where various stakeholders owe money to one another in a circular
chain.

Incentivize (verb) (حوصلہ افزائی کرنا): To provide incentives or motivations2.
to encourage a particular action or behavior.

Affordability (noun) (معاشرتی قیمت): The quality or state of being affordable3.
or within one’s financial means.

Subsidized (adjective) (معاونت یافتہ): Provided with financial assistance or4.
reduced costs, typically by the government, to make goods or services more
affordable.

Rationing (noun) (محدودیت): The controlled distribution or allocation of a5.
limited resource, often in times of scarcity or shortage.
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� Our team at CSSMCQs.com uses their efforts to bring you accurate and
efficient summaries.
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creative ideas.
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