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Detailed SUMMARY of “Privatising
Discos,” Dawn Editorial, October

8th, 2023

The caretaker government’s decision to transfer loss-making power distribution
companies (Discos) to the private sector through long-term concessions lacks
clarity. This proposal was one of three options presented by the energy ministry
at a recent meeting of the Special Investment Facilitation Council. The decision
to choose this option is unclear, and details about the mechanism for transferring
the companies to the private sector and the concessions are shrouded in secrecy.
The power minister did not provide any clarifications during a recent news
conference. Discos have been a persistent concern for successive governments
due to distribution losses, revenue leaks, low bill recovery, electricity theft, and
supply constraints. Past discussions on solutions like privatization and
provincialization have faced challenges. Privatization is difficult due to their
monopoly status and resistance from staff. To address the issue, the editorial
suggests breaking the monopoly by allowing private investors to establish new,
smaller power distribution companies, fostering competition, improving services,
and reducing losses.

Easy/Short SUMMARY:
The caretaker government’s plan to transfer loss-making power distribution
companies (Discos) to the private sector lacks clarity. Discos have been a
persistent problem due to losses and inefficiencies. Past solutions like
privatization and provincialization faced challenges. The editorial suggests
encouraging private investors to establish smaller distribution companies,
fostering competition, improving services, and reducing losses.
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SOLUTIONS of The Problem:

Encourage Private Competition:

Promote private investors to establish new, smaller power distribution
companies in specific areas.
Allow them to use the existing distribution network of Discos for a
reasonable fee.
This competition will enhance services and reduce losses while breaking the
monopoly of large Discos.

Transparency and Clarity:

The government should provide clear details about the mechanism for
transferring Discos to the private sector and the concessions involved.
Transparency is crucial to build confidence in the plan and attract potential
investors.

Addressing Staff Resistance:

Develop strategies to address staff resistance to privatization, which has
been a significant obstacle in the past.
Ensure that employees’ concerns are taken into account during the
transition.

Improving Regulatory Framework:

Enhance the regulatory framework to facilitate the entry of new private
companies into the power distribution sector.
Ensure fair competition and consumer protection through effective
regulations.

Progress Monitoring:

Establish a monitoring system to track the progress and effectiveness of the
privatization plan.
Regularly assess the impact on distribution losses, revenue collection, and
service quality.
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IMPORTANT Facts and Figures Given in the
article:

The caretaker government plans to transfer power distribution companies
(Discos) to the private sector through long-term concessions.
Past options for solving Discos’ issues, such as privatization and
provincialization, have faced difficulties.
The editorial suggests breaking the monopoly of Discos by encouraging
private competition to improve services and reduce losses.

IMPORTANT Facts and Figures out of the article:
The power sector in Pakistan has struggled with distribution losses, revenue
leaks, and low bill recovery for years.
Privatization efforts for Discos, except for K-Electric, have not succeeded in
the last two decades due to various challenges.

MCQs from the Article:
What is the primary concern regarding the government’s plan to1.
transfer power distribution companies (Discos) to the private sector?
A. Lack of transparency and clarity
B. Staff resistance to privatization
C. Competition from existing Discos
D. Insufficient investor interest
Answer: A. Lack of transparency and clarity

Why has privatization of Discos faced challenges in the past,2.
according to the article?
A. Lack of government support
B. Staff resistance and monopoly status
C. Limited interest from private investors
D. Regulatory hurdles
Answer: B. Staff resistance and monopoly status



SUMMARY of Privatising Discos, Dawn Editorial, October
8th, 2023

Downloaded from ↪ www.CSSMCQs.com | 4

What is the suggested approach for addressing the issues with3.
Discos, according to the editorial?
A. Privatize all Discos immediately
B. Foster private competition by allowing new distribution companies
C. Provincialize Discos to reduce losses
D. Provide subsidies to cover the losses
Answer: B. Foster private competition by allowing new distribution
companies

What is one of the key challenges in the power distribution sector in4.
Pakistan, as mentioned in the article?
A. High electricity tariffs
B. Lack of electricity supply
C. Distribution losses and revenue leaks
D. Excessive government intervention
Answer: C. Distribution losses and revenue leaks

VOCABULARY:

Vague (adjective) (غیر واضح): Not clear or definite; lacking clarity.1.

Concession (noun) (رضاکاری): A grant of rights or privileges, often to2.
operate a business or provide services.

Monopoly (noun) (منتظم): Exclusive control or ownership of a commodity or3.
service in a particular market.

Fostering (verb) (نشوونما پذیرفتن): Promoting the growth or development4.
of something.

Clarity (noun) (وضاحت): The quality of being clear, transparent, or easily5.
understood.
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Revenue leakage (noun) (آمدنی کی رسیدن): Loss of revenue due to various6.
factors, such as inefficiency or fraud.

Regulatory framework (noun) (تنظیمی چارچوب): A system of rules and7.
regulations governing a specific industry or sector.

Staff resistance (noun) (عملے کی مخالفت): Opposition or reluctance from8.
employees towards a particular change or decision.

Monitoring system (noun) (نظارتی نظام): A structured method for9.
observing and tracking progress or performance.

Confidence building (noun) (اعتماد کی تعمیر): Actions or measures taken10.
to create trust and assurance.

� Important Notice:
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� Don’t Miss Out! �

To receive the summaries, solutions, and vocabulary meanings directly on
WhatsApp, click the link below and join “Dawn Important Editorials” now:

�
[https://cssmcqs.com/join-our-dawn-news-important-editorials-paid-whatsapp-gro
up/] �

� Register on our website [https://cssmcqs.com/register/] for more exclusive
benefits and resources.



SUMMARY of Privatising Discos, Dawn Editorial, October
8th, 2023

Downloaded from ↪ www.CSSMCQs.com | 7

� Stay informed, be prepared, and excel in your knowledge-building journey with
CSSMCQs.com! �

� Join our WhatsApp group and seize the opportunity for valuable insights! �

Looking forward to having you as part of our vibrant community!

Best regards,
CSS MCQs


