GEDA s SUMMARY of the article Finding $20 billion annually, by Ali
Taugeer Sheikh

SUMMARY of the article “Finding
$20 billion annually,” by Ali Taugeer
Sheikh, published on November 30,

2023

As Pakistan actively participates in the climate summit, aiming to showcase its
efforts toward climate resilience, the country faces a substantial financial
challenge. Despite being a victim of climate change, Pakistan acknowledges the
limitations of global climate finance windows to meet its burgeoning needs,
estimated at $20 billion annually. Policymakers emphasize a preference for
grants and concessional lending but recognize the inadequacy for immediate
fiscal requirements. Learning from past experiences, Pakistan is urged to
consider domestic resource mobilization, aligning climate considerations with
ongoing and future projects. Climate economists argue that increased investment
in climate adaptation can expand the fiscal space needed for economic growth.
Recognizing the urgent need for reform, the focus should extend beyond
macroeconomic stability, addressing issues like functional duplications, stranded
assets, and carbon taxes. Water, integral to climate change adaptation, requires
essential reforms, including water pricing and taxes on agricultural income. The
article proposes partnerships at COP28 to enhance the country’s capacity for
sustained climate investments and a reform agenda to domestically generate the
required $20 billion annually. Fiscal space can be increased through climate-risk
profiling, climate-proofing development programs, and budget-tagging all climate
expenditures. The author advocates for the announcement of provincial National
Finance Commission awards to boost spending at district levels, simultaneously
building absorptive capacity and resilience.
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Easy/Short SUMMARY:

As Pakistan engages in the climate summit, highlighting its climate resilience
efforts, the country faces a financial challenge of finding $20 billion annually for
climate expenditures. Recognizing the limitations of global climate finance,
policymakers emphasize the need to mobilize domestic resources, align climate
considerations with projects, and focus on urgent reforms. The article suggests
partnerships to enhance capacity and a reform agenda to generate funds
domestically. Measures include water pricing, taxes on agricultural income, and
fiscal space expansion through climate-risk profiling and budget-tagging climate
expenditures.

SOLUTIONS of The Problem:

Domestic Resource Mobilization

Mobilize domestic public and private sector resources by aligning climate
considerations with ongoing and future projects.

Reform Agenda

Undertake a sustained reform agenda to augment capacity for domestically
generating $20 billion annually for climate expenditures.

Partnerships at COP28

Seek international partnerships at COP28 to enhance the ability to handle
sustained investments over longer periods and undertake a reform agenda.

Focus on Climate-Related Reforms

Prioritize reforms necessary for climate adaptation, including water pricing, taxes
on agricultural income, and fiscal space expansion through climate-risk profiling.
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Provincial National Finance Commission Awards

Announce provincial National Finance Commission awards to increase spending
at district levels, building absorptive capacity and resilience.

IMPORTANT Facts and Figures
Given in the article:

 Pakistan estimates climate investments needed at five percent of the
country’s GDP, equivalent to $20 billion annually.

« The 2022 floods inflicted a loss of $30 billion, exceeding the total
disbursement by all UNFCCC funds (Global Environment Facility, Adaptation
Fund, Green Climate Fund) since their inception, which collectively
disbursed about $22 billion globally.

« Pakistan accessed less than $1 billion from these three funds in the last 30
years.

 Policymakers recognize the inadequacy of global climate finance windows to
meet Pakistan’s growing climate needs.

MCQs from the Article:

1. What is the estimated annual climate expenditure needed by Pakistan
according to the article?
A. $5 billion
B. $10 billion
C. $20 billion
D. $30 billion

2. Which UNFCCC fund was NOT mentioned in the article as
contributing to climate finance?
A. Global Environment Facility
B. Adaptation Fund
C. World Climate Fund
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D. Green Climate Fund

3. What is emphasized as Pakistan’s best practical option for meeting
its climate financing needs?
A. Relying on global climate finance windows
B. Mobilizing domestic resources
C. Prioritizing concessional lending
D. Seeking international assistance annually

4. What event followed Pakistan showcasing its losses from the 2022
floods at the Conference of the Parties in Sharm el-Sheikh?
A. Climate summit in the UAE
B. Donor conference in Geneva
C. COP28 international partnerships
D. Resilient Recovery, Rehabilitation, and Reconstruction Framework

5. What loss did the 2022 floods inflict on Pakistan according to the
article?
A. $10 billion
B. $30 billion
C. $22 billion
D. $1 billion

VOCABULARY:

1. Burgeoning (adjective) (0JJ0): Rapidly growing or expanding.

2. Concessional (adjective) (JJOO000): Involving or giving concessions;
granted on terms more favorable than usual.

3. Absorptive Capacity (noun) (000 0000J00): The ability of a system or
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organization to handle and manage the impact of external stresses.

Macroeconomic Stability (noun) (JJ0000 D000OOOODOO): The condition in
which the overall economy experiences stable growth, low inflation, and low
unemployment.

. Functional Duplications (noun) (000000000 OO0O0): Overlaps or

redundancies in the functions and roles of different entities within an
organization or system.

. Stranded Assets (noun) (0000 0000 00000): Assets that have become

prematurely obsolete or non-performing, often due to external changes or
shifts.

. Carbon Taxes (noun) (JJ00 O000): Taxes imposed on the carbon content of

fuels, intended to reduce the emission of greenhouse gases.

. Climate-Resilience (noun) (0000 U0 00000 OO OO0 O UD): The ability to

anticipate, prepare for, respond to, and recover from the adverse impacts of
climate change.

. Throw-Forward (noun) (00 00 000): An estimated future cost or expense

associated with a project.

Fiscal Space (noun) (JJJ 0000): The budgetary room that allows a
government to provide resources for desired policy initiatives without
threatening financial sustainability.

Ring-fence (verb) (0000 000 OO0 DOOOOO): To set aside or protect funds for
a specific purpose, preventing them from being used for other expenditures.

Downloaded from < www.CSSMCQs.com | 5



GEDA s SUMMARY of the article Finding $20 billion annually, by Ali

Taugeer Sheikh
12. Adaptation (noun) (JJJ00): The process of adjusting to new conditions or

changes, especially in response to climate change.

13. Triple Dividend (noun) (00 000 O00): Simultaneous benefits derived from a
single action, often used in the context of generating revenue, adaptation,
and empowerment.

14. Border Tax (noun) (JJ00 000UOD): A tax imposed on goods and services
imported from one country to another.

15. Nationally Determined Contributions (NDCs) (noun) (JJ00 0000 0OOO
O000000): Country-specific commitments to reduce greenhouse gas
emissions and adapt to climate change, submitted under the Paris
Agreement.

[] Attention Readers!

We are deeply concerned about individuals who share our summaries without
providing proper credit. We kindly request that you refrain from removing the
attribution label affixed to this article. Considerable time, effort, resources, and
expertise have been invested in its creation. It is essential to exhibit
professionalism by crediting the source appropriately and acknowledging the
rightful contributions. Your cooperation in sharing the original article is greatly
appreciated. Failure to comply with this request may lead to legal consequences.
We maintain a dedicated team of advocates ready to address instances of
unprofessional and unethical behaviour, including copyright infringement.

[ Get Concise Editorial Summaries, Solutions, and Vocabulary Meanings! []

[ Prepared by the Expert Team at CSSMCQs.com! ]

[] Looking for a hassle-free way to stay informed about current affairs and
editorial insights? We’ve got you covered! []

[] Introducing “Dawn Important Editorials“! []

[] Join our WhatsApp Channel for quick and comprehensive summaries of the
latest editorials, along with well-crafted solutions and helpful vocabulary
meanings. []

[0 Why Choose Us? []

[J Our team at CSSMCQs.com uses their efforts to bring you accurate and
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efficient summaries.

[] Stay updated with the most important points from the editorials, saving you
time and effort.

[ Benefit from our expertly crafted solutions that offer insightful perspectives and
creative ideas.

[] Expand your vocabulary with our thorough explanations and translations.

[ All this is at your fingertips, available in one convenient WhatsApp group!

[0 Why Reading Summaries are so necessary for CSS & PMS Aspirants?

[ Cultivating Critical Analysis:

Summaries of editorials and opinions distill the essence of complex arguments,
enhancing your ability to dissect intricate ideas, extract core arguments, and
recognize underlying themes.

[] Efficient Time Management:

CSS aspirants often juggle multiple subjects and topics. Reading summarized
editorials and opinions allows you to grasp diverse viewpoints in a fraction of the
time.

[] Diverse Perspectives:

CSS exams require a comprehensive understanding of various perspectives.
Summaries expose you to a range of viewpoints on critical issues, helping you
broaden your intellectual horizons.

[] Quick Updates on Current Affairs:

Summarized editorials provide quick updates on the latest happenings, enabling
you to stay informed about recent developments without delving into lengthy
articles.

[] Constructing Coherent Arguments:

The concise nature of summaries teaches you how to articulate complex ideas
succinctly. This skill is invaluable when constructing well-structured and concise
answers in the CSS exam.

0 Enhancing Writing Skills:

Analyzing succinct summaries equips you with the ability to distill your thoughts
into concise, coherent sentences - a skill that directly translates into writing
impactful essays and answers.

[ Practical Application in Interviews:

Summarized opinions give you a bank of well-articulated arguments that you can
draw upon during interviews. This helps you participate actively in discussions,
demonstrating your depth of knowledge.

[ Retaining Key Concepts:
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Summarizing editorials involves identifying the core concepts. This process

reinforces your memory and understanding of crucial topics, ensuring they stay
embedded in your long-term memory.

[ Stimulating Critical Thinking:

When you engage with summarized editorials, you're encouraged to think
critically about the main points and arguments. This practice nurtures your
ability to question assumptions and delve deeper into subjects.

[] Adaptable Learning:

Summaries allow you to adapt your learning approach based on your time and
goals. Whether you're seeking a quick update or an in-depth analysis, summaries
can cater to your needs.

To receive the summaries, solutions, and vocabulary meanings directly on
WhatsApp, click the link below and join “Dawn Important Editorials” now:

[
https://cssmcqgs.com/dawn-editorials-articles-summary-for-students-pdf-download/
[] Register on our website [https://cssmcqgs.com/register/] for more exclusive
benefits and resources.

[ Stay informed, be prepared, and excel in your knowledge-building journey with
CSSMCQs.com! []

[] Join our WhatsApp group and seize the opportunity for valuable insights! []
Looking forward to having you as part of our vibrant community!

Best regards,

CSS MCQs

dawn.com
Finding $20 billion annually
BY Ali Tauqgeer Sheikh

PAKISTAN is gearing up for active participation in the climate summit, scheduled
to begin today in the UAE. While raising the flag for global climate justice in
negotiations, the government is planning to use more than two dozen events at its
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national pavilion to showcase how Pakistan is actually striving for climate

resilience, province by province, sector by sector, and project by project.

Each case study will show, in many different ways, that Pakistan is not just a
victim, but also a hero and a survivor, struggling to implement reforms and
climate-smart policies as well as muster its limited resources to tackle the
exacerbating climate challenge.

What are the strategic objectives of this high-level engagement? What is
Pakistan’s ask from the global community, given that the experience of attracting
international finance has historically been less than successful? At the last
Conference of the Parties in Sharm el-Sheikh in Egypt, Pakistan had showcased
its widespread losses caused by the 2022 floods.

This was immediately followed by a donor conference in Geneva in January 2023
to seek international assistance based on the Resilient Recovery, Rehabilitation,
and Reconstruction Framework. Results have not matched expectations. What is
our learning from this experience, and have we begun to think about Plan B to
meet our climate expenditures?

There is growing consensus amongst senior policymakers that while Pakistan
needs to improve its access to international climate finance and strengthen its
pipeline of bankable projects, global climate finance windows simply cannot meet
our growing needs.

There is an evolving understanding that no global financial fund, including the
anticipated Loss & Damage fund, will have resources anywhere close to meeting
the climate investments needed in Pakistan and estimated by the World Bank to
be five per cent of the country’s GDP, or $20 billion annually. It is an intimidating
figure, but arguably manageable particularly since it is an existential and national
security threat.

Senior policymakers unfailingly underline the preference for grants and
concessional lending. They, however, also understand that this is neither
predictable nor significant nor adequate for the country’s immediate fiscal
requirements. This leaves Pakistan with no option but to mobilise domestic
resources, in spite of its extremely narrow fiscal space.
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In fact, climate economists argue that increasing investments in climate

adaptation will help expand the fiscal space needed for accelerated and sustained
economic growth.

There is growing consensus that global climate finance windows cannot meet our
needs.

The last floods inflicted a loss of $30bn. This amount was more than the total
disbursement by all UNFCCC funds since their inception: the Global Environment
Facility (1991), the Adaptation Fund (2001) and the Green Climate Fund (2014).
According to some estimates, they have collectively disbursed about $22bn
globally.

Pakistan has accessed less than $1bn from all these three funds in the last 30
years. We are not attending the climate summit expecting that the world will
extend large sums annually, even if we consider ourselves as the most deserving
climate victim. Most importantly, Pakistan’s absorptive capacity will not match
this need for annual investment.

It is important to underline that allocations by climate funds are based on a
project’s merit and alignment with their objectives, and not on any country’s
specific needs or requests.

Clearly, as our needs far exceed our presently available external finances,
Pakistan’s best practical option is to weave climate considerations into ongoing
and future projects and mobilise domestic public and private sector resources,
rather than ignoring reforms for climate-smart development.

Pakistan will, therefore, need to seek at the COP28 international partnerships two
intertwined objectives: i) enhancing our ability to handle sustained investments
over longer periods of time, which are necessary to absorb climate shocks and
climate finances, and ii) undertaking a sustained reform agenda to augment our
capacity to domestically generate $20bn annually for our climate expenditures.

Where is the fiscal space for generating these resources? The reality is that an
almost exclusive preoccupation with macroeconomic stability and accompanying
IMF conditionalities has distracted the decision-makers from the reforms
necessary for climate adaptation.
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The focus has been almost entirely on increasing revenue and reducing subsidies
on oil and gas. A thin technical capacity has not allowed the government to
prioritise reducing spending on maladaptation and government inefficiencies, ie,
its bloated size, functional duplications, stranded assets (other than state-owned
enterprises), and carbon taxes in high-polluting industries that will face border
tax in future from the European Union (Pakistan’s important trading partner).

In the realm of adaptation, water is the currency of climate change. Water pricing
is essential for the efficient use of resources and to generate revenue, as are the
taxes on agricultural income.

An experiment some years ago in KP in which the revenue generated by tourism
was used in the same department to improve the local tourism infrastructure
provides an example whereby the revenue generated by the water and
agriculture sectors can give a triple dividend: additional revenue, adaptation, and
empowering local governments.

The contours of these reforms are already defined in our national and provincial
climate and water policies as well as the Nationally Determined Contributions
and National Adaptation Plan.

The last two are sovereign commitments to the UNFCCC, requiring periodic
reports on their implementation. Adaptation, after all, is about the transformation
of the water and agriculture sector for providing water and food security to the
growing population.

They will spur private-sector investments, enhance economic productivity in
otherwise slumbering sectors and create jobs, start-ups, technology and fintech
entrepreneurs.

Finally, climate-risk profiling and climate-proofing the Public Sector Development
Programme will increase the fiscal space for climate expenditure. Budget-tagging
all climate expenditures will show where we stand domestically as well as attract
foreign direct investment.

The key to increasing fiscal space and resilience simultaneously lies in the
announcement of provincial National Finance Commission awards for increased
spending at district levels. This step is also necessary to build up our absorptive
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capacity and spend where we should.

The World Bank typically ring-fences 1pc of every project’s budget for
environmental and social aspects. Can Pakistan also ring-fence, in order to tackle
the impact of climate change, its almost 1,300 approved projects that have an
estimated throw-forward of Rs15 trillion? This will help create additional fiscal
space for investments in climate resilience rather than leaving it to chance when
it comes to international finance.

The writer is an expert on climate change and development.

Published in Dawn, November 30th, 2023
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