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Why are some Pakistani citizens
buying cryptocurrencies?

A. To protect against forex fluctuations

B. To promote blockchain technology

C. To challenge the State Bank’s authority
D. To support global commerce

Show Answer...
Correct Answer: A. (To protect against forex fluctuations)

Explanation:

Many Pakistani citizens have turned to buy cryptocurrencies to protect
their wealth against forex fluctuations and to potentially make profits in
dollars.

The correct answer is option A, “To protect against forex fluctuations.” Some
Pakistani citizens are buying cryptocurrencies as a way to safeguard their assets
against fluctuations in the foreign exchange market.

Option B, “To promote blockchain technology,” is not the correct answer. While
some individuals may be interested in promoting blockchain technology, it is not
the primary reason why Pakistani citizens are buying cryptocurrencies.

Option C, “To challenge the State Bank’s authority,” is also not the correct
answer. While there may be discussions and debates about the role of the State
Bank in regulating cryptocurrencies, it is not the main motivation behind
individuals buying cryptocurrencies.

Option D, “To support global commerce,” is not the correct answer. While
cryptocurrencies can facilitate global transactions, it is not the primary reason
why some Pakistani citizens are purchasing them.

The volatility of traditional currencies, such as the Pakistani Rupee, can pose
risks to individuals’ wealth and savings. Cryptocurrencies, such as Bitcoin and
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Ethereum, offer an alternative investment option that is not directly tied to
traditional fiat currencies. By investing in cryptocurrencies, individuals hope to
protect their wealth from potential devaluation and fluctuations in the forex

market.

It is important to note that investing in cryptocurrencies carries its own risks and
challenges. The crypto market is known for its volatility, and prices can
experience significant fluctuations in a short period. Regulatory factors and legal
uncertainties surrounding cryptocurrencies also pose challenges for investors.

While some Pakistani citizens see cryptocurrencies as a means of protecting their
wealth, it is crucial to approach cryptocurrency investments with caution and
conduct thorough research. Understanding the risks and potential benefits
associated with cryptocurrencies is essential to make informed investment
decisions.

In summary, some Pakistani citizens are buying cryptocurrencies to protect
against forex fluctuations. Cryptocurrencies offer an alternative investment
option that is not directly tied to traditional fiat currencies, providing a potential
hedge against currency devaluation. However, it is important for individuals to
carefully consider the risks and challenges associated with cryptocurrency
investments.

Please note that investing in cryptocurrencies involves risks, and
individuals should seek professional advice and conduct their own
research before making any investment decisions. The information
provided here is for educational purposes only and should not be
considered as financial or investment advice.
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NOTICE: Please note that these Current affairs MCQs are dynamic in
nature, therefore, facts and figures can be changed at any moment. So, it
is a humble request if there is a need for an update. Please, comment in
the box below []
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